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*CIFSC refers to Canadian Investment Funds Standards Committee. The CIFSC has the mandate to standardize the classification of mutual 
funds in Canada. http://www.cifsc.org/. 

The information provided in this document is presented for illustration and discussion purposes only. It should not be considered as 
investment advice or securities transaction recommendations or recommendations on specific investment strategies. This document 
should in no case be considered or used for the purpose of buying units in a fund or any other offer of securities, regardless of 
jurisdiction. Said information is intended to be general and intended to illustrate and present examples relating to management of the 
portfolio manager cited in this document. All views, comments and opinions are subject to change without notice. The information 
presented on the market context and strategy represents a summary of the cited portfolio manager’s observations with regards to the 
markets as a whole and its strategy as of the stated date. Different perspectives can be expressed based on different management styles, 
objectives, opinions or philosophies. Under no circumstances may this document be reproduced, in whole or in part, without obtaining 
written permission from the cited portfolio manager. 

The Desjardins Funds are not guaranteed, their value fluctuates frequently, and their past performance is not indicative of their future 
returns. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The Desjardins Funds are offered by such registered dealers. 

The preferred share market benefited from investors’ renewed 
appetite for risk. The benchmark posted a return of +15.0% for the 
period, reducing the effects of the first quarter debacle. 
Nevertheless, the benchmark index remains in negative territory for 
the year, down 11.2% for the year to date. Rate reset preferred 
shares and fixed rate perpetual preferred shares obviously ended 
the quarter with a positive return, but the latter also posted a higher 
return than other types of structures. With very low short-term 
interest rates likely to remain in place for some time to come, 
variable-rate equities ended the quarter in negative territory. 

Rate reset preferred shares generally correlate with the interest rate 
for a 5-year term. During the last quarter, this type of share was in 
line with narrower credit spreads and rising stock markets. In fact, 
despite a 27-basis-point drop in the 5-year term rate, this type of 
structure saw an average price increase of more than 13%. 

No purchases were made in the primary market during the period. 
In relative terms, preferred shares continue to be costly from the 
issuers’ perspective, so issuers prefer to use other sources of 
financing to raise capital. 

Despite the quarter’s upswing, current levels still offer an attractive 
current yield. With the programs implemented by the central 
banks, credit spreads are less prone to significant declines. Even if 
preferred shares are not included in the central banks’ asset 
purchases, credit stabilization should support this market. 

The portfolio underperformed the index by 20 basis points because 
of the securities selected among the rate reset preferred shares. 


