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Portfolio positioning 
 
We have taken advantage of this period of volatility to selectively add 
to certain of our positions, including Gildan, WSP, QSR and CCL 
Industries in Canada. These are high-quality corporations with solid 
balance sheets that were too severely punished by the market in our 
opinion. 
 
We have also opened a new position in Empire Company. 
 
We financed these additions by decreasing our positions in certain 
corporations that better resisted the crisis, including Royal Bank, 
Thomson Reuters and METRO in Canada and Microsoft in the United 
States.  
 
Over the quarter, we liquidated our position in Vermilion Energy and 
reinvested the capital in companies that, in our opinion, have better 
long-term potential.  
 
Empire, whose head office is located in Stellarton (Nova Scotia), is the 
second largest food wholesaler in Canada with 1,500 retail stores in all 
of the country’s provinces, as well as 350 fuel points of sale. Its 
Sobeys, IGA, Safeway and FreshCo brands enjoy a robust position in 
the market Canada-wide. Its new management is building a solid 
nationwide food retail trade by combining its internal regional 
operations, with a view to improving both margins and cash flows. 
Furthermore, the company will be launching a food e-commerce 
platform this spring through Ocado, the leading technology supplier in 
its category. 
 
Our desertion of Vermilion Energy follows that of Keyera and ARC 
Resources in the previous quarter. It is mainly the result of our 
scepticism regarding the energy sector companies’ capability of 
creating value in the future, because of the current commodity prices.  
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Investment thesis 
 
Our Canadian equity management is betting on large cap blue-chip 
equities and on the leaders posting solid dividends and continuous 
growth. We are not focusing on cyclical industries and are ensuring 
significant diversification to avoid concentrations in sectors with 
exposure to commodity prices. Diversification has improved thanks to 
investment in foreign corporations that pay dividends and are active in 
sectors not available in Canada. All this, in addition to posting 
continuous growth, high returns, dominant positions on global or local 
markets and solid financial results, to reduce financial risk. No change 
was made to the investment thesis during the quarter. 
 
Securities that made headlines  
 
Global stock markets underwent rapid, substantial drops in prices due 
to the spreading of COVID-19 around the world. No significant 
markets were protected from losses; investors blindly sold their risky 
assets as a result of the quasi-halt of almost all major economies. 
Added to this, were the worsening fundamentals in the world oil 
markets, as the Saudi and Russian representatives could not agree on 
an action plan to reduce the oversupply. Then, both sides decided to 
maintain or increase production, despite a substantial drop in 
demand. The Canadian market, because of the pullback in energy and 
a high weighting in financial services, was ranked among the lowest-
performing developed markets. 
 
Among the securities that significantly contributed to our 
performance, we must mention METRO (+7%), Thomson Reuters 
(+4%) and Stantec (-1%). With its worldwide infrastructure and 
construction operations, as well as those related to water, including 
approximately 60% that are government-related, Stantec is well 
positioned to benefit from accelerated stimulus measures. 
Furthermore, its low debt ratio at the time of the current context will 
allow it to make accretive acquisitions. Thomson Reuters continues to  
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*CIFSC refers to Canadian Investment Funds Standards Committee. The CIFSC has the mandate to standardize the classification of  
mutual funds in Canada. http://www.cifsc.org/. 

The information provided in this document is presented for illustration and discussion purposes only. It should not be considered as 
investment advice or securities transaction recommendations or recommendations on specific investment strategies. This document 
should in no case be considered or used for the purpose of buying units in a fund or any other offer of securities, regardless of 
jurisdiction. Said information is intended to be general and intended to illustrate and present examples relating to management of the 
portfolio manager cited in this document. All views, comments and opinions are subject to change without notice. The information 
presented on the market context and strategy represents a summary of the cited portfolio manager’s observations with regards to the 
markets as a whole and its strategy as of the stated date. Different perspectives can be expressed based on different management styles, 
objectives, opinions or philosophies. Under no circumstances may this document be reproduced, in whole or in part, without obtaining 
written permission from the cited portfolio manager. 

The Desjardins Funds are not guaranteed, their value fluctuates frequently, and their past performance is not indicative of their future 
returns. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The Desjardins Funds are offered by such registered dealers. 

benefit from recurring gross sales that are solid and insensitive to the 
economy (legal and tax fields) and from its efforts to improve its 
organic growth and margins. It will also benefit from the future 
reallocation of the proceeds from the sale of a portion of its finance 
division (now called Refinitiv) that could create significant accretion. 
METRO, a solid security, reacted as we expected in this type of 
environment, because its offer meets a non-discretionary demand 
and it has an exceptional management team. 


