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Performance covers the past two-week period, 6 March — 19 March, and is presented gross of fees, in
Canadian dollar terms, and is sourced from Factset.

Performance:

-21.7% (Desjardins EM Core) vs -20.3% (MSCI EM Index): -140 bps
Attribution from Country Perspective:

o Brazil (-65 bps): holdings across the consumer discretionary (C&A Modas), industrials
(Azul, CCR), and financials (Banco do Brasil, BTG Pactual, IRB Resseguros) sectors
detracted the most over the period

o India (-40 bps): exposure to Indian materials (UPL, Hindalco Industries) was negative

o South Africa (+50 bps): less exposure to South Africa, particularly 0% exposure to
financial and materials companies, was helpful

o Korea (+40 bps): no exposure to materials and industrials companies within Korea, as
well as less exposure to the consumer discretionary sector, was additive

Attribution from Sector Perspective:

o Financials (-140 bps): Brazilian (Banco do Brasil, BTG Pactual, IRB Resseguros),
Colombian (Bancolombia), and Phlippine (BDO Unibank) financial exposure was most
negative over the period

o Materials (-50 bps): Indian (UPL, Hindalco Industries) and Chinese (China National
Building Materials) exposure detracted from returns

o Industrials (-45 bps): exposure to the airline industry in Brazil (Azul) and Mexico (Grupo
Aeroportuario del Pacifico) has hurt relative performance

o Communication Services (+50 bps): exposure to Brazilian telecom services (Telefonica
Brasil) and Chinese gaming/internet platforms (NetEase, Tencent) was positive

Positioning Changes:

Recent trades in the portfolio include selling out of a Korean crude oil refiner as the collapse in
oil demand has delayed the timeline of our investment thesis, and selling out of a global
provider of tubular steel products to the shale gas industry. We also exited two banks within
Thailand, a Taiwanese chemicals business, and a Korean consumer discretionary company on
lower upsides going forward.

We added to one Russian energy holding due to its high dividend yield even under a weaker oil
and Ruble environment, as well as increased our position in a Korean semiconductor business as
it continues to benefit from strong server demand, maintains a conservative capital-spending
plan, and has a strong balance sheet. We also added to a multinational consumer goods
company, a Polish gaming company, and a Taiwanese semiconductor foundry. We also initiated
a position in a Taiwanese manufacturer of networking and communication equipment.
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PM Thoughts:

e Earnings estimates have come down significantly. Prior to the COVID-19 pandemic, 2020
earnings growth for the MSCI EM Index was between 14-15%, with earnings revisions moving
higher. Recently, however, earnings revisions have turned increasingly negative. Earnings
growth estimates for the MSCI EM Index are now at 0% for 2020 with the sharpest declines
across the energy, materials, and consumer staples sectors.

e Emerging markets depend on growth, and the economic growth premium was expected to
begin to move back into EM’s favor over developed markets this year. That has likely been
delayed until the latter half of this year or potentially 2021. Similar comment for earnings
growth — earnings growth was expected to recover this year and exceed the earnings growth of
the developed world, but that recovery has been delayed.

o PMl figures had also been increasing prior to the spread of COVID-19 with more than 50% of
economies registering improving manufacturing PMI and new order figures over the previous
month. While China’s February’s manufacturing PMI figure dropped significantly, it will be
crucial to monitor the recovery in the coming months as the spread of COVID-19 throughout the
country has slowed and as production has resumed with capacity over 90% for China’s major
industrial enterprises (ex-Hubei province).

Important Information

Attribution is versus the benchmark noted. Attribution analysis is provided for illustrative purposes only, as values are
calculated based on returns gross of fees. Performance would be lower if fees and expenses were included. Past performance is
not a reliable indicator of future results.

Mention of these securities should not be considered a recommendation or solicitation to purchase or sell the securities. It
should not be assumed that any investment in these securities was, or will prove to be, profitable, or that the investment
decisions we make in the future will be profitable or equal to the investment performance of securities referenced herein.
There is no assurance that any securities referenced herein are currently held in the portfolio or that securities sold have not
been repurchased. The securities mentioned may not represent the entire portfolio.

Allocations and security selection are subject to change.

This content represents the views of the author(s), and its conclusions may vary from those held elsewhere within Lazard Asset
Management or its affiliates (“Lazard”). Lazard is committed to giving our investment professionals the autonomy to develop
their own investment views, which are informed by a robust exchange of ideas throughout the firm.

This document reflects the views of Lazard based upon information believed to be reliable as of the publication date. There is
no guarantee that any forecast or opinion will be realized. This document is provided by Lazard for informational purposes only.
Nothing herein constitutes investment advice or a recommendation relating to any security, commodity, derivative, investment
management service, or investment product. Other risks, including inflation risk, call risk, and pre-payment risk, also apply.

Past performance does not guarantee future results. The views expressed herein are subject to change, and may differ from the
views of other Lazard investment professionals.

The MSCI Emerging Markets Index is a free-float-adjusted market capitalization index that is designed to measure equity
market performance in the global emerging markets. The MSCI Emerging Markets Index consists of emerging markets country
indices including: Argentina, Brazil, Chile, China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea,
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Malaysia, Mexico, Pakistan, Peru, Philippines, Poland, Qatar, Russia, Saudi Arabia, South Africa, Taiwan, Thailand, Turkey, and
United Arab Emirates.

The index is unmanaged and has no fees. One cannot invest directly in an index.

Certain information included herein is derived by Lazard in part from an MSCI index or indices (the “Index Data”). However,
MSCI has not reviewed this product or report, and does not endorse or express any opinion regarding this product or report or
any analysis or other information contained herein or the author or source of any such information or analysis. MSCI makes no
express or implied warranties or representations and shall have no liability whatsoever with respect to any Index Data or data
derived therefrom.



